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E.O. 11652: N/A 

TAGS: BDIS, ENRG, EFIN, TU 

SUB J : MOBILE CABLE TO PRIME MINISTER ECEVIT 

REF: ISTANBUL 1458 

1 . MARC CASANOVA, PRESIDENT, MOBIL OIL COMPANY IN TURKEY, 

HAS DICTATED TO US BY PHONE THE FOLLOWING CABLE WHICH IS 
BEING SENT MAY 15 TO PRIME MINISTER ECEVIT FROM CURTIS M. 
KLAERNER, EXECUTIVE VICE PRESIDENT AND DIRECTOR, MOBIL 
OIL CORPORATION, NEW YORK: "WE AT MOBIL HAVE BEEN INFORMED 
BY THE MANAGER OF OUR AFFILIATE OPERATIONS IN TURKEY THAT THE 
POSSIBILITY EXISTS THAT ON OR ABOUT MAY 27 THE GENERAL 
DIRECTORATE OF PETROLEUM ADMINISTRATION WILL RECOMMEND TO 
THE MINISTER OF ENERGY THAT THE REFINERY CERTIFICATE COVERING 
THE ATAS REFINERY WILL BE CANCELLED. WE BELIEVE THAT THERE ARE 
NO VALID GROUNDS FOR THIS ACTION; AND, THEREFORE, ARE GRAVELY 
CONCERNED, AFTER 73 YEARS OF PRODUCING AND SUPPLYING PETROLEUM 
PRODUCTS IN TURKEY, AT THE POSSIBILITY OF SUCH ACTION 
BEING TAKEN. THE MANAGEMENT OF THE MOBIL COMPANIES IN 
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TURKEY HAS, FOR MANY MONTHS, BEEN DISCUSSING THE SEVERAL 
ISSUES INVOLVED WITH THE MINISTERS OF ENERGY AND FINANCE, 

BUT THESE DISCUSSIONS HAVE NOT YET RESULTED IN A SATISFACTORY 
RESOLUTION. OUR RECENT CABLE TO THE MINISTERS REVIEW THE 
ISSUES IN DETAIL AND, FOR YOUR INFORMATION, A COPY OF THAT 
CABLE (REFTEL) IS ENCLOSED. I HAVE POINTED OUT IN THAT 
CABLE THE CURRENT SITUATION HAS ARISEN THROUGH NO FAULT OF 
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MOBIL, BUT BECAUSE: 

1) THE GOVERNMENT IN CONSEQUENT (SIC*) OF SEVERAL 
FINANCIAL PROBLEMS HAS NOT MADE AVAILABLE FOREIGN EXCHANGE TO 
COVER MOBIL REFINING COMPANY'S IMPORTS OF CRUDE OIL SO THAT AN 
INDEBTEDNESS TO MOBIL REFINING COMPANY'S SUPPLIER OF $1 10 
MILLION HAS BEEN BUILT UP; AND, 

2) MOBIL REFINING COMPANY HAS BEEN REQUIRED BY THE 
GOVERNMENT TO OPERATE IN TURKEY SINCE OCTOBER 1975 AT A 
SUBSTANTIAL LOSS WITH THE CONSEQUENT EXHAUSTION OF ITS 
SUPPLY OF TURKISH LIRA. 

SINCE THESE PROBLEMS HAVE NOT BEEN RESOLVED AND BECAUSE OF THE 
IMMINENT DANGER OF ADVERSE ACTION WITH RESPECT TO MOBIL'S 
BUSINESS IN TURKEY, I RESPECTFULLY SUGGEST THAT WE MEET AT A 
TIME CONVENIENT TO YOU IN ORDER TO DISCUSS AND ATTEMPT TO 
REACH A RESOLUTION OF THESE MATTERS. IN THE EVENT THAT SUCH 
I MEETING CANNOT BE HELD UNTIL AFTER MAY 27, 1 WOULD BE GRATEFUL 
IF YOU WOULD ARRANGE THAT NO IRREVERSIBLE ACTION BE TAKEN 
WITH RESPECT TO THE REFINERY CERTIFICATE PRIOR TO SUCH 
MEETING. RESPECTFULLY YOURS,". 

2. IN ADDITION CASANOVA HAS SENT THE FOLLOWING BRIEF LETTER 
MAY 15 TO THE TURKISH MINISTERS OF ENERGY AND FINANCE: 

"ATTACHED ARE FISCAL BALANC SHEET RESULTS OF MOBIL REFINING 
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SINCE IT BEGAN OPERATON IN 1962. THAT SUMMARY WILL SHOW 
THAT MOBIL HAS LOST OVER A BILLION LIRA SINCE ITS FORMATION 
IN 1962." 

3. CASANOVA EXPLAINED HAT HE WAS SENDING THE LETTER TO 
SHOW THAT MOBIL REFINING IN TURKEY HAS SUFFERED A NET LOSS OF 
A BILLION LIRA IN ITS OPERATIONS SINCE 1962. ALTHOUGH HE 
MENTIONS A DEBT OF A BILLION LIRA IN HIS CABLE TO THE 
MINISTERS, HE FEARS THE MINISTERS WILL FEEL NO URGENCY 

IN MEETING THIS DEBT BECAUSE THEY WILL FALSELY ASSUME 
MOBIL REFINING HAS DHRING THE PERIOD EARNED SUBSTANTIAL 
PROFITS FROM WHICH THEY CAN CONTINUE TO FINANCE THE 
OPERATIONS OF THE COMPANY. 

4. CASANOVA, AS WITH REFTEL, REQUESTED THAT THE CABLE AND 
LETTER BE TREATED AS CONFIDENTIAL. 

HOUGHTON 
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